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m “one Gonrn. t are =n imgu!‘t’mt part
and’ are the bindin? element botweon econumie
They work under the motto

*

te Contpact Court works direetly under the tremicr. w.*.(:h"’ '1t'.y,"'1t;u;er. i

"“01'8 1t713 inctalled elose 'to the distriet ocouncils and has officos to
moke decisions on eontrasts for the various minis s6rdess  The lowcr contmet

courts work dimctly under the govcmmcnt and not ' um.evr the presi nts. o~ T

t‘nw -‘1..'cr1ct eomcu'w cr thn rc..pon.,ihlc minl.,t ers

Tho 'u'csit\cnts of the cistuot eontr"ct courts ore .,cloctcd by thc Premier,

“while ‘the hesds ol arbitration cormissions must b ca:..imed by the (1 tx-ict'

J.ca'h.x"nzp of the sm.

'Jax'iou.. coplc's mmtru'- m1 mdex- the genersl con.ract ..y..tel. ant ~p
reoudred to produce eontrasts . in seeordansc with tne plonc 1aid before tho a

#ithin 70 doys of being advised, That i:, a pcopleds rootoury £ .reeelve. the

pl-n ror the produetion of something, ~nd is now required to elose somtr-eis
with the supplick: of raw materials, as well as with the reecivers of the
fi1iched goods, in Juch a manner as to insyrc the fulflllnent of the plan in
tinr, Theje cortmtz “nust be registered .with <nc approved ty tie . '*‘Jc
Contr ¢t Comrt, o
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Sinee Oc ober 1952, when the state contract office was reorganised, private
Andustries are subjec ;O reeognize the conventional penaities ror non-
fulfillment, and sin«. the dissolution of the Chamder of Industrv and
Commeoreo in Jarmary 1953, the whols private industrial setup has bsen brought
under the seneral contract system, ‘rhore has been no relaxation unaer tne

“new ecurse™, slthough one hes been amnounced.
e T T \
The MC lavs for the Contraet Court and contract system are:

a. The new order for ﬂp setting up and activity of the State Contract
Courts (Lav 5 of 1 Juwl 53).

b. The order for the pﬁnodurc ‘of State Contract Courts {seme ‘aw)e

6. Tha opder for the aﬁauu-nm of the generasl contract systen for
pooplefis industries and those resemdling them {lLaw 185 of 1 Cec 51).

d. The 1 to 5 regu.ataons for the ©&rrying out of this order (Ministerial
. Journal Mamh 1952).

The food produoing mﬂpi:ntn have deen placed under similar regulations,
of whieh the 6th regulstion of Julydd52 is the most important.
iy

Contraets sust specily qQuantity, type, nature.of goods, quality, deldvery
date, and moat oopasisily penalties, for example O.1 peraent of the-wvalue: of
the goods for each daySs delsy in delivery, 0,05 peroent of the value of the
goods for each dayls u’*uomm payment . . . _

On the request of one p._'rty to a eontraet, the Contract Court considered thc
case, It 8180 enters the pioturs if one party has not made good on a penalty
or when one party does mot wish to enter a binding contract. One of the
parties must belong to a ministry. If both belong under the same ministry,
the court attached to ‘a?n; @ministry makes the decisions. :

The district Contraot Courts hove jurisdioction over all the industries in the
distrioct with regard to|the closing and breach of contracts, and thelr

suthority is unlimited pj:nept 4n the oase of a basic question which must be
handled by the Gontrast Court of the DDR. For sentrally led industries cthe
distrist aourt handles Breaches of controct up to 10,000 DM and the closing

of contrasts up to 100,000 DM. Sums larger than this are considered basic
questiona, but the high Contrast Court may delegate its suthority to a

dictrict eourt. In cases of breach, the losation of the damaged party determines
whioh court ghall handle the aaso.

Insofar as possibloe tho:‘contmosvomts are to handle matters verbaily and
through persuasion of the damoging party. Any sgrecement in the course of a

‘sase 1 not allowed €0 be in confliot with the economic interests of the DDR

or the fulfillment of the plan, but should further these interests. I there
1s no agroement Yetwoon the perties the aourt gives a deelsion. The party -

losing the aase 1s 'allowed an appeal from the districe court to the Contrast
Court of the DDR within five daya,
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‘Contract courts say punish heads of industries who nave breached contrnct

diseipline within up to a monthts confinement; any may fine industriec un.iimite
sups when theylmve not fulfilled orders of the contract ccure within tne

time sllowed. For especially contumacious breaches of eonir:ci diselipiine,

the econtract court may order penaltloz without limlit, Impric.ument moy pe
allotted fordhe non-payment of penuliles. pri- .
Accorsiing £o the order of 1 Jul 5), the contract courts may oruer industrics
which have not paid contraets penalties under M 1,00V Su Qv sv; ana within-
scven days, this order has the force of a legal cecldsion.

in the verbal processes a commission is set up ¢ .nsisiing ol 4 nresident, whu

45 2 memdber of the CONtract GOUrt and two members f{rom indusiiic. Simiial o

tnose involved,

'ne president of the stute contract court attuched to the counclii ot the Potsduar.
gistrict is \'ilii usterburg, a banker, born 25 Nov 1i. He is 2 violent .aember
of the .iise In 1945 he was in the Rathenow Chamber, then heid o the fininciul
section of the industrial section of the Brandenburg state jwvernment, heh
thira éircotor of the Gersan note bank in Brandenbury, Fember ol' the Natvion:i
Propt. Lives in Potsdurn, kuhnersdorferstrasse. ’

His secretury 45 Mrse. Helga Lindenbers, o member of the FiJ {(#roc German Youtn).

The president o’ the deeision commisslon for food industries und agriculture
is Heinz Valther, born 3¢ Jan 05, a textile merchiant by profession. . ‘’he
president of the deoision csommission for heavy industry, energy, water power,
machine construotion, ehemicals, coal and transport is rrast Hermann, about
36 years old., He-is a strong SED nmen and has S5h eonneeticns. He 15 assiite.
by Herbert Puscheck, about 26 years old. The president of the cecision
commission for light industry, the building industry and similar matters is
Johannes Quellmalz, cbout 32 years old, with only cne arm, He i5 assisted

by Heinz Nitzschke, about 33 yecars odd; he does not have the conficdence of

his eolleapuese.
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